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SBA OVERVIEW, VISION AND MISSION

The State Board of Administration (SBA) is Florida’s principal independent Investment Management Organization. The SBA is 
responsible for investing the proceeds of the  Florida  Retirement System Pension Plan, administering the Florida Retirement 
System Investment Plan, Florida PRIMETM, and Florida Hurricane Catastrophe Fund, and investing other mandates  as 
directed to the SBA by the Florida Legislature. 
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SBA MANDATES

The SBA provides investment management services for the state of Florida and many local government entities throughout 
the state. With a history of generating excellent risk-adjusted investment returns, the SBA manages assets of more than 29 
investment portfolios with more than $260 billion in assets under management (unaudited as of March 2025) that include: 

One of the nation’s largest 
defined benefit (DB) plans, 
and approximately 80% of 
all SBA assets.

FLORIDA RETIREMENT 
SYSTEM (FRS) 
PENSION PLAN:

$200.4 B

FLORIDA RETIREMENT 
SYSTEM (FRS) 
INVESTMENT PLAN:

One of the nation’s largest 
defined contribution (DC) 
plans. 

$18.4 B
A fund for local 
governments, agencies, 
organizations, and schools 
across Florida to invest 
surplus assets aiming for 
safe, liquid, cost-effective 
investment exposure. 

FLORIDA PRIME :

$31.4 B
A tax-exempt trust fund 
created to reimburse 
residential property 
insurance for a portion of 
hurricane losses and 
advancing the interest in 
maintaining insurance 
capacity in the state. 

FLORIDA HURRICANE 
CATASTROPHE FUND 
AND FINANCE CORP.::

$16.5 B
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PENSION PLAN PERFORMANCE 1999 - 2024
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SBA FRS Performance vs. Peers (Continued)  
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SBA FRS Asset Allocation vs. Peers  
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SBA FRS Asset Allocation Before and After June 2023  
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Basis for Changing Asset Allocation – Shrinking Risk Premium and Interest Rate Mean Reversion
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Basis for Changing Asset Allocation – Factors Driving Interest Rate Mean Reversion
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Equity Risk Premium Still Narrow 
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The Environment in June 2025
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• Yield curve has normalized but US 
Equity Prices are still expensive.  

• The 2-year Treasury is at 3.95% and the 
10-year Treasury is at 4.42%.

• Forward looking expected US equity 
returns are still very, very low.

• Credit spreads even lower than in 
December 2023 (HY @ 302 and IG @ 
84).



US Equity Valuations Higher 
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Being Exposed to Equities is Exposure to US Equities
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US Equities Are Concentrated in Mag 7 and Wealthy Consumer Spending
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Index Mag7 Others
S&P 500 32% 68%
Russell 1000 29% 71%
Russell 3000 28% 72%
MSCI AC World IMI 18% 82%



Exposure to Mag 7 is a Bet on AI 
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Exposure to US Equities is Exposure to Wealthy US Consumers
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Top Income Earners And Shares of Corporate Equities 
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Increasing US Household Net Worth vs. Declining US GDP Growth 
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Source: World Bank



Dollar Appreciation 
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Current Account vs. Capital Account 
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Current Account vs. Capital Account 

21
Source:  Bureau of Economic Analysis International Investment Position



US Capital Markets Have Benefited From Strong Dollar 
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Foreign Ownership of Long US Treasury Market 
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Foreign Ownership of US Equity 
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Foreign Ownership of US Debt 
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Source:  Bureau of Economic Analysis International Investment Position



Foreign Ownership of US Debt 
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Source:  Federal Reserve Banks of St. Louis FRED
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